
Financial Performance Measures
Ag Decision Maker -- Iowa State University Extension

 Name Mayer Farm Year 2009

 Value of unpaid labor per year $40,000

 Liquidity 1/1/2009 1/1/2010
Current ratio 1.71 1.48
Working capital $235,050 $178,031

 Solvency
Total debt to asset ratio 40% 38%

 Profitability
Net farm income $56,819
Rate of return on farm assets 3.4%
Rate of return on farm equity 0.7%
Operating profit margin ratio 15.5%

 Financial Efficiency
Asset turnover ratio 22%
Operating expense ratio 68%
Depreciation expense ratio 10%
Interest expense ratio 14%
Net farm income ratio 8%
Average interest rate on debt 7.6%

 Repayment Capacity
Term debt and capital lease coverage ratio 93%
Capital replacement and term debt repayment margin ($9,209)
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. . . and justice for all

See the Financial Files for more information.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, 
disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in 
alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, 
SW, Washington, DC 20250-9410 or call 202-720-5964.
Issued in furtherance of Cooperative Extension work, Acts of May 8 and June 30, 1914, in cooperation with the U.S. Department of Agriculture. Jack M. Payne, director, 
Cooperative Extension Service, Iowa State University of Science and Technology, Ames, Iowa.

Enter your input values in shaded cells.
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